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Caring for You and Your Farm®

* Professional Farm Management
 Farmland Sales & Acquisitions
 Farmland Auctions

* Trusted Farmland Appraisals
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Caring for You and Your Farm®

Landowner Educational Seminars
Summer 2024

Land Trends & Values
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Agenda

* Discuss Current Market

GOOD LUCK

* Discuss What’s Driving this Market &
What has Changed in Past Year

* Discuss Expectations for 2024+

 Questions?

Farm Management, Inc.



Farmland Values

Farmland values are a barometer
of the economic health and wealth of the
farming economy.

www.Hertz.ag Farm Management, Inc.



Now?

Where Are We
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Midwest Farmland Values

THE 2024 FARMLAND MARKET.

www.Hertz.ag Farm Management, Inc.




2023 Farm Real Estate Value by State

Dollars per Acre and Percent Change from 2022

17,700 CT

o, 14,200
14.9% 3.6%
DE
9,800
0.0%

$/Acre

- more than 8,400
B 5,101 - 8,400

United States

4,080
| 3201-5100 7.4%
| 2201-3200

E 2,200 or less USDA - NASS August 4, 2023
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Land Values — Long Term

Percent change from previous year, four-quarters moving average

30
25 4 = Chicago _ 25
—=Dallas
20 - - 20
—Kansas City
1S 1 —Minneapolis - 15
10 A - 10
5 - - 5
0 - 0
-5 1 - 5
-10 -10

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024

Sources: Federal Reserve District Survevs of Agniculiural Credit Conditions
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U.S. CROPLAND % Price Change 2020-23

o Lnange
65.38%
14.94%
13.59%
19.23% : :
e 10.00%
19 .48%
19.99%
16.34%
23.10% 18.64%
12.42% ji 12 i
13.13% o 10.42% 16.61%

26.51%
10.00% 13.71%

27.59%
10.58%

21.84%

USDA, TIAA Center for Farmland Research
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Chicago Federal Reserve Survey

Percent Change in Dollar Value of “Good” Farmland
January 1, 2024 April 1, 2023

to to
April 1, 2024 April 1, 2024

lllinois +1 +5
Indiana 0 * :
lowa +1 0
Michigan * *
Wisconsin +3 +10
Seventh District +2 +4

Top: January 1, 2024 to April 1, 2024
Bottom: April 1, 2023 to April 1, 2024

1 Source: Federal Reserve Bank of Chicago,

AgLetter, No. 2004, May 2024 Hel"l'z'

www.Hertz.ag Farm Management, Inc.




Let’s Compare to May 2022...
Chicago Federal Reserve Survey

Percent Change in Dollar Value of “Good” Farmland
January 1, 2022 April 1, 2021

to to
April 1, 2022 April 1, 2022

lllinois +4 +18
Indiana +8 +23 |
lowa +3 +28 R
Michigan * *
Wisconsin +4 +13
Seventh District +7 +23

Top: January 1, 2022 to April 1, 2022
Bottom: April 1, 2021 to April 1, 2022

] Source: Federal Reserve Bank of Chicago,
s Agletter, No. 1996, May 2022

www.Hertz.ag Farm Management, Inc.



lowa REALTORS® Land Institute

March 2023 — September 2023  —0.2%
September 2023 — March 2024  -3.1%

March 2023 — March 2024 -3.3%
~
> LAND

sy Source: lowa RLI

=] www.Hertz.ag Farm Management, Inc.



lllinois — Land Values March 2024

From Our Data Collection Groups’ Opinions ‘-I Qe
&)

Land Avg. of all 2023 Change

Category Completed (Change from 2020)
Sales

Excellent $16,906 Up 6% (55%)

Good $12,726 Up 7% (51%)

Average $9,544 Up 14% (49%)

Fair $7,478 Up 15% (40%)

Recreational $5,313 Up 7% (44%)

Source: ISPFMRA March 2024

www.Hertz.ag # B Farm Management, Inc.



Nebraska — 2024 Values Release

Average Value Per Acre of Nebraska Agricultural Land
as of Feh. 1, 2024, and Percent Change from Prior Year

Northwest North Northeast
$960/ac $1,555/ac $8,540/ac
1% 6%

Central East
$9.,730/ac
$4,435/ac 2%
Southwest

$2,065/ac South Southeast

$5,060/ac $7.230/ac "i*
CENTER FOR AGRICULTURAL PROFITABILITY | % y 20, A

Institute of Agriculture and Natural Resources i

Statewide All-Land Average: $4,015 per Acre (+5%)

d Source: University of Nebraska at Lincoln, March 2024

www.Hertz.ag Farm Management, Inc.



Minnesota — 2024 Land Values

LAND VALUES UP FROM LAST YEAR
AVERAGE CHANGE IN PRICE OF NONIRRIGATED FARMLAND, 2023Q1-2024Q1

Ninth Distriet: 3.9%

Source: Minneapolis Fed Reserve Bank

WWW.HEI'tZ.ﬂg Farm Management, Inc.



Midwest Farmland Values

WHAT’S DRIVING THE MARKET?

www.Hertz.ag Farm Management, Inc.
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WHAT’S DRIVING THE MARKET?
-COMMODITY PRICES

Midwest Farmland Values




Land Values & Commodities

Iowa Average Land Values and Commodity Prices

$16.00 $14,000
$14.13 $11,835

$14.00 /A\ /’;;‘ - $12,000

$12.00 $10.000
14.15 [ $10,

$10.00 /\ / 88,116 \ Soybeans // ’

$8.00

Average Annual Price Per Bushel

State Average Price Per Farmland Acre

/\ / / $6.67 Land Values $6.000

$4.00 /R‘:/ / - $4,000
// 8611

$2.00 Corn - $2,000

$0.00 $0
2000 ZOOZ 2003 2005 2006 2007 2009 2010 2011 2013 2014 2016 201'] 2018 ZOZO 2021 ZOZZ 2024
Year .
Data from: ISU Extension commodity Ana]ys?s by: ngtz
prices and farmland values Appraisal Services
. J

Source: lowa State University Extension
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Commodity Prices...
December 2024 Corn

IC - Corn - Weekly Line Chart
W FZC*1: 4549-4

H “Wol: 532 756 H Open Interest: 1,599 812 Y

WMMMMMWMNMH MMMNMM\H mrmm|m|mn||n|||||||m|||n|nmnmm

Source: Marketwatch.com

| 1 | |
H {
o
=
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$7.50

$7.00

$6.50

$6.00

$5.50

$5.00

$4.50

$4.00

$3.50

$3.00

$2.50

Commodity Prices...
December 2024 Corn

December Corn Futures barchart
End of May | Crop Year @SusanNOBULL

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Source: NoBullAg.com
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$5.50

$5.00

$4.50

$4.00

$3.50

$3.00

$2.50

Commodity Prices...
December 2024 Corn

December Corn Futures barchart
End of May | Crop Year @SusanNOBULL
2015 2016 2017 2018 2019 2020 2023 2024

Source: NoBullAg.com
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Commodity Prices...
November 2024 Soybeans

IS - Soybean - Weekly Line Chart
N Z5~1: 11852

— 17500
— 17000
— 16500

— L6000

— 14500

—{ 13000

gliics 2

— 1150-0

— 11300

barchart

5000 THEOND
N “Vol: 218 568 N Opan interest: 813 452
00K |-

FOK -

0.9
0.8M
0.7
0.GM
0.5M

Wl

Source: Marketwatch.com
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Commodity Prices...
November 2024 Soybeans

@ November Soybean Futures barchart
End of May | Crop Year @SusanNOBULL

$16.00
$15.00
$14.00
$13.00

$12.00

$11.00

$10.00
$9.00
$8.00 I I I
$7.00

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Source: NoBullAg.com
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Commodity Prices...
November 2024 Soybeans

g November Soybean Futures barchart
End of May | Crop Year @SusanNOBULL

$13.00

$12.00

$11.00

$10.00

$9.00

) I I I I

$7.00

2015 2016 2017 2018 2019 2020 2023 2024

Source: NoBullAg.com

www.Hertz.ag
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Ag was Uber-Profitable in 21 & ‘22...
But 2023 not as much... & 202477??

U.S. net farm income and net cash farm income, inflation

adjusted, 2003-24F

Billion 2024 dollars

225 A
Net cash farm income (NCFI) o

200 A \

175 1

2003-22 average NFI

Net farm income (NFI)

251

0 T I I T I T T I I I I T T T I I I I T

2003 2005 2007 2009 2011 2013 2015 2017 2019 2021 2024F

Note: F = forecast; data for 2023 and 2024 are forecasts. Values are adjusted for inflation
using the U.S. Department of Commerce, Bureau of Economic Analysis, Gross Domestic

Product Price Index (BEA API series code: A191RG) rebased to 2024 by USDA, Economic
Research Service.

Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of February 7, 2024.

www.Hertz.ag Her'z
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Thus far 2024 is... Trending Down

Ag Economists’
> Monthly
Monitor

S aees. UnO« NET Farm Income

Billions of Dollars
“
]
(5]

$110 — i I ! i | i ! i | | 3045
June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. March April May

Farm Management, Inc.



Where is the Crop Revenue Coming From?

U.S. cash receipts for selected crops, 2022—-2024F

Billion dollars (nominal)
I :7
Corn 78.6
67.4
I 1.4
Soybeans 57.6
51.7
I s o
Fruits and nuts 26.8 W 2022
27.6 2023F
Vegetables _222?_2 2024F
and melons 5 7
I (3.2
Wheat 13.0
12.9
B s 4
Cotton 6.9
7.0
0 20 40 60 80 100 120
Note: F = forecast; data for 2023 and 2024 are forecasts.
Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of February 7, 2024.

www.Hertz.ag Farm Management, Inc.




How about the Livestock Revenue?

U.S. cash receipts for selected animals/products, 2022-2024F

Billion dollars (nominal)
Cattle and — 86.1
calves ket
979
Daiy procucts, N—
milk 455
W 2022
50.4
Broilers 43.6 gg;i:z
443
— 30.6
Hogs 26.1
26.4
F 19.4
Eggs 14.1
124
0 20 40 60 80 100
Note: F = forecast; data for 2023 and 2024 are forecasts.
Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of February 7, 2024.

120

www.Hertz.ag

Farm Management, Inc.
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WHAT’S DRIVING THE MARKET?
-OTHER REVENUE SOURCES

Midwest Farmland Values




How about the Government Payments?

Direct Government payments to U.S. farm producers, 2020-24F

Billion dollars (nominal)
50 - M USDA pandemic assistance 1/
Non-USDA pandemic assistance 2/
40 - M Market Facilitation Program payments
All other payments
M Payments that are a function of prices 3/
30 Conservation payments
] —
2020 2021 2022  2023F  2024F
F = forecast.
1/ Includes payments from the Coronavirus Food Assistance Program and other USDA
pandemic assistance for producers.
2/ Includes forgiven loans from the Paycheck Protection Program.
3/ Includes Price Loss Coverage, Agriculture Risk Coverage, loan deficiency payments
(excluding grazeout payments), marketing loan gains, certificate exchange gains, and
dairy payments.
Source: USDA, Economic Research Service, Farm Income and Wealth Statistics.
Data as of February 7, 2024.

www.Hertz.ag
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What about the Solar Farms?

Have you actively engaged in discussions with any companies about leasing farmland you

- . X fte
% of all survey own for the installation of a solar energy project to generate electricity?

respondents M % Responding Yes

25%
Starting in Feb. '24, question was rephrased to only inquire

about discussions that took place in the last 6 months

20%
20%

15%

19%
16%
15%
12 12%

11% \ 10%

10% 9% 9% °
6%
5% I

0%

6/21 7/21 11/21 1/23 2/23 3/23 4/23 2/24 3/24 4/24 5/24

Source: Purdue Center for Commercial Agriculture, Producer Survey, May 2024

www.Hertz.ag
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Why Solar? Money Talks...

What is the annual payment rate per acre you were offered to lease some of your
farmland for the installation of a solar energy project to generate electricity?

% of Respondents
75%

m06/21 m04/23 mo04/24 »05/24

60% 58%
Question posed only to those who engaged in discussions with companies. 55%
Starting in 2024, question was only posed to those who engaged in discussions
in the last 6 months. 46%

45%

32% 32%

30%

15%

0%

< $500 $500 up to $750 $750 up to $1,000 $1,000 or more
Annual Payment Rate Per Acre

Source: Purdue Center for Commercial Agriculture, Producer Survey, May 2024

www.Hertz.ag

Farm Management, Inc.
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'S DRIVING THE MARKET?

-INTEREST RATES

Midwest Farmland Values

WHAT




Interest Rates — Federal Funds Rate

FRED ~4% — Federal Funds Effective Rate

Percent

2002 2004 2008 2008 2010 2012 2014 2016 2018 2020 2022

Shaded areas indicate U S. recessions. Source: Board of Governors of the Federal Reserve System (US) fred stlouisfed org

Fed Funds Rate (Noun) — the interest rate at which commercial banks borrow and lend their excess
reserves overnight. This rate is set by the Federal Open Market Committee (FOMC, “the Fed”).

— Rate used to influence Monetary Policy... 12 Regional Fed Banks meet 8x annually.
— Directly affects consumer loans and credit cards.
— Currently 5.25%

ol Source: St. Louis Federal Reserve Bank

www.Hertz.ag Farm Management, Inc.




Interest Rates — 10 Year Treasury

FRED ,;WF — Market Yield on U.S. Treasury Securities at 10-Year Constant Maturity, Quoted on an Investment Basis

Percent

-
i

2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

Shaded areas indicate U S. recessions. Source: Board of Governors of the Federal Reserve System (US) fred stlouisfed org

10-Year Treasury — The 10-Year Treasury is the benchmark used to decide mortgage rates across the
U.S. and is the most liquid and widely traded bond in the world.

— Currently trading at or near highest level in 15 years, thereby making long-term
commercial interest rates the highest we've seen in that time.

ol Source: St. Louis Federal Reserve Bank

www.Hertz.ag Her'z
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Why Higher Rates?

US CPI Inflation (YoY % Change): Conscutive Months Above 3%
(Seasonally Adjusted, Jan 1948 - Mar 2024)

140
128
120
100 ..
@CharlieBilello
50 c
CREATIVE
PLANNING
60 5 54
40 36
28
20 16
14
A_A MW
, L/ __M A
2 2385333587 2R253885888538822342358¢
cC > =0 o0 = QO > = = o c £ > =] o o = QO > &= = o) c > =] o o =
SE32232=28&88328E3228e=88L8s283822383¢8°=8§

Source: Creative Planning, June 2024 Update

www.Hertz.ag Her'z
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Back to Interest Rate Reality... Long-Term

10.0 Percent 10.0
95 - —Chicago L 95
9.0 1 —Dallas - 9.0
8.5 - Ka Ci - 8.5
8.0 - nsas City . 8.0
98 ] ——Minneapolis L 7.5
7.0 1 —St. Louis - 7.0

6.5 - - 6.5
6.0 - //\\ - 6.0
5.5 - N - " - 5.5
5.0 - e \{ - 5.0

4.5 A - 4.5
4'0 | | I T I I I I T T T T T T 4'0
© w™ &N M T W & I~ ®w & o 9w &N :n T
S o o o o o o o e o o o e o <o
AR A A A A A A AR A A Ao a o\

Source: KC Federal Reserve

www.Hertz.ag Farm Management, Inc.




Which Way for Rates in Near Future?

5.50%

5.30%

5.10%

4.90%

4.70%

4.50%

4.30%

4.10%

3.90%

3.70%

3.50%

Market Expectations for Fed Funds Rate
(Data via Fed Funds Futures)

Entering 2024 (12/31/23) - Actual Path/Today's Expectations (6/13/24)

Today: Market Pricing in 1-2 Rate Cuts

5.30%
5.21% 5.24%

5.33% 5.33% 5.33% 5.33%  5.33% 5.33% 5.33%

5.15%
5.07%

4.96%

Entering 2024: Market Pricing in
6-7 Rate Cuts

c

CREATIVE @CharlieBilello
PLANNING

3.83%

Jan-24 Feb-24  Mar-24 Apr-24  May-24  Jun-24 Jul-24 Aug-24  Sep-24  Oct-24  Nov-24  Dec-24

Source: Creative Planning, June 2024 Update

www.Hertz.ag # B Farm Management, Inc.



Which Way for Rates in Near Future?

TARGET RATE PROBABILITIES FOR 18 SEP 2024 FED MEETING

Current target rate is 525-550

100%
B0%
71% Probability of
a Rate Cut in 61.4%
T September
e
e
. 405
29.1%
20%
9.5%
475-500 500-525

rarget Rate (in bps)

Source: Creative Planning, June 2024 Update

www.Hertz.ag Farm Management, Inc.




30-Year Mortgage Rates

30-Year Fixed Mortgage Rate (Freddie Mac)

1971 - 2024
20.00
18.63
== 30-Year Mortgage Rate
18.00
16.35
16.00
14.66
14.00
10.00 10.03
’ 9.25
9.04 8.64
8.00 268 7.79
6.79 7.03
.. 6.74
600  @cCharlieBilello 6.49 o5 104
521 458 i
€ CREATIVE PLANNING
3.31

2.00 2.6

o~ =t [fn] (] [an] (] =t w [va] [am] o~ =t w (v 0] (] [ =t W 1] o i~ =t w [ 0] [an] ™~

B K /R 9 & e v B 9 @ P Qe o Q Q A < < < < o o

(=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=] (=]

AR 84 & & & 2 8 R & &8 & & & & 3 8 E & E E EE & F A

Source: Creative Planning, June 2024 Update
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Higher
Rates Do
Matter!

PURCHASE AMOUNT

2021 $399,999
2024 $399,999

June
2021

June
2024

June
2021

June
2024

Source: NoBullAg.com

www.Hertz.ag

30-YEARRATE

Freddie Mac | 30-Year

2.96%
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIHHHHI

TOTAL COST OF LOAN

30 Years | Assuming 20% Down

$483,120
$821,160

Farm Management, Inc.
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'S DRIVING THE MARKET?

-SUPPLY OF LAND

Midwest Farmland Values

WHAT




Land Sale Volume —
lowa Farmland Market Sales

1,400
1,297

1,200 1168

1,000 932 934
' 860

794 808

694
651 655 Rt 684 —

600
400

200

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

i Sales

Source: Farm Credit Services of America

Heriz
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Expected 2024 Land Volume - lllinois

The change in rate of land turnover across all classifications and regions

Excellent Good Average Fair Recreational  Transitional
Region 1 Steady Up Up -- Steady Steady
Region 2 Steady Steady Steady Steady Steady --
Region 3 Steady Steady Steady Steady Steady
Region 4 Down* Down* Down* Down Steady Steady
Region 5 Down* Down* Down* - Up -
Region 6 Steady Steady Steady Steady Steady --
Region 7 Down* Down* Down* Down* Steady -
Region 8 Down* Down* Down* Up Up
Region 9 Steady Steady Steady Steady -
Region 10 - Down Down Down Down -

* Denotes a change of 15% or higher

Source: ISPFMRA, March 2024

www.Hertz.ag Farm Management, Inc.



Land Sale Volume —
Fed Reserve 10t District (WCB)

Diffusion Index* Percent change from the previous year **

200 50
180 - B Volume of Sales (Left) 40
——Nonirrigated Cropland Value (Right)

160 - 30
140 - 20
120 - 10
100 - 0

80 - -10
60 -20

2004 2006 2008 2010 2012 2014 2016 2018 2020

sl Source: Ag Credit Survey, KC Fed

www.Hertz.ag Farm Management, Inc.



Midwest Farmland Values

WHO IS BUYING FARMLAND?

www.Hertz.ag Farm Management, Inc.




Who Are The Buyers?

100 —o~Existing Farmers —eInvestors -+-New Farmers —e=Other

30 70
@
e
o 40

Source: ISU Land Values Survey, December 2023

www.Hertz.ag Her'z
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Farmland: Financial Performance 1991-2023

Annual Ave. Standard Coefficient U5 Ag 32 States  Minimum  Maximum

Assetiindex Return Deviation of Yariation Correlation Return Beturn
1991 - 2023
US Ag 32 States &.8% 3.9% 0.44 1.00 -1.0% 20.7%
MCREIF Total Farmland 10.8% 5.4% 0.59 0.71 2.0% 33.9%
Minois 0.6% 5.0% n.62 0.82 0.9% 28.8%
lowa 11.59% 7.9% 0.69 0.64 -5.0% 27 .4%
Indiana 9.7 5.4% 0.55 0.62 -1.0% 24 1%
Minnesota 10.9%% 5.8% 0.53 0.78 -1.6%% 21.9%
Dow Jones 7.905 14.3% 1.81 -0.14 -41.3% 28.9%
CompositeREITS 5.6% 18.9% 1.96 -0.13 -47.5% 33.7%
AAA 5.5% 1.7% 0.31 0.19 2.5% 8.8%
TCMAO0Y 4.1% 1.9% 0.45 0.27 0.9% 7.9%
Mort30F 5.8% 1.7% 0.30 027 3.0% 59.2%
CDEM 3.49% 2.2% 0.65 0.28 0.2% 6.6%
Gold 4,89 13.8% 2.86 0.08 -31.9% 27 7%
PPI 2.4% 4.9% 2.00 0.15 -7.4%% 18.59%
CPI 2.5% 1.3% 0.54 0.28 0.1% 5.8%
Annual Ave. Standard Coefficient S Ag 3532 States Mirimum Maximum
Assetlindex Return Deviation of Variation Correlation Return Return
1997 - 2023

US Ag 32 States 8.8% 3.9% 0.44 1.00 -1.0% 20.7%
MCREIF Total Farmland 10.85% 5.4% 0.59 0.71 2.09% 33.9%
llinois 9.6% 6.0% 0.62 0.82 0.99% 28.8%
lowa 11.5% 7.9% 0.69 0.64 -5.0% 27.4%
Indiana 0.7% 5.4% 0.55 0.62 -1.0% 24.1%
Minne=ota 10.9% 5.8% 0.53 0.78 -1.6% 21.9%

9 Source: University of lllinois, TIAA

: Center for Farmland Research Her'z

www.Hertz.ag Farm Management, Inc.
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30

20

10

-10

Farmland: Financial Performance

Annual Changes in Farmland Values
in the Seventh District

1930 1530 2000 2010 2020

Source: Chicago Fed, May 2024

www.Hertz.ag Farm Management, Inc.




Foreign Farmland Ownership

Top 25 Foreign Countries by US Farmland Ownership in 2020

01_Canada
02_Netherlands
03_ltaly

04_United Klngdom
05_Germany
06_Portugal

07 France

08 Denmark
09_Luxembourg
10_Ireland
11_Mexico
12_Switzerland
13_Cayman Islands
14 _Japan

15 _Virgin Islands (British)
16_Belgium
17_Sweden

18 China

19 Spain

20 Austria
21_Finland
22_Liechtenstein
23_Australia

24 _Panama

25 Hong Kong

B roreign land holdings 1970-2010

I Additional foreign purchases 2010-2020

! | | T T | 1 T T | 1 T T |
0 1 2 3 4 5 6 7 8 9 10 MM 12 13

Millions of acres of US farmland owned by a foreign country
Source: AFIDA Database; Created by Wendong Zhang (Cornell) & Mykel Taylor (Auburn)

www.Hertz.ag Farm Management, Inc.
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u
Percent of privately owned ag land with foregin interest by state and type of ownership, 2020

ign Farmland Ownersh
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“DON’T BELIEVE
"EVERYTHING YOU SEE

ON THE INTERNET.”

~ ABE LINCOLN




Who Owns That Land?

Percent of lowa Land by Financing

and Age of Owner 2012 2022
100% - ] > 50 Years 10%
80% 40-50 20% 9%
60% Years | |
30-40 15% 15%
0% Years
% 20-30 21%
20% 19%
Years
e 10-20 22%
<35 35-64 65-80 >80 i 21%
f Deb d Years
Free of Debt M Under contract B Mortgage <10 Years  24% 22%

d Source: ISU Land Values Survey, December 2023
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Source: ISU Land Values Survey, December 2023
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Midwest Farmland Values

WHAT TO EXPECT IN THE NEAR
FUTURE?
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Farmer Attitudes Have Zig-Zagged...

Index Ag Economy Barometer
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Source: Purdue University Center for Commercial Agriculture, Producer Survey, May 2024
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There Are Concerns...

Looking ahead to next year what are your biggest concerns for
your farming operation?

% of respondents
60 ®5/23 m6/23 m7/23 m8/23 m9/23 ®10/23 =11/23 m12/23 wW1/24 =2/24 m3/24 maj24 m5/24

50
40
3 2
30 46 7
22 22
20
& 11
10
1] P i
. it T
Lower crop Higher input  Environmental Farm policy Rising interest  Availability of
and/or livestock costs policy rates inputs
prices

Source: Purdue Center for Commercial Agriculture, Producer Survey, May 2024

www.Hertz.ag

Farm Management, Inc.




Short-Term Expectations for Farmland

Farmland Price Expectations, 12 Months Ahead

{Higher Farmland Prices = ===Lower Farmland Prices
63
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Source: Purdue Center for Commercial Agriculture, Producer Survey, May 2024
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2024 Land Price Expectations in lllinois

49%

0%

Decrease Decrease Decrease Stay the Increase Increase Increase
>10% 5to 10% 1to 5% same 1to 5% 5% to 10% >10%

Source: ISPFMRA, March 2024
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Longer Term Expectations

Farmland Price Expectations, 5 Years From Now

{Higher Farmland Prices =~ ===Lower Farmland Prices
% of respondents 69
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Source: Purdue Center for Commercial Agriculture, Producer Survey, May 2024
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Farm Bill — Stability Matters!

Compared to today, do you think the farm safety net provided by U.S.
farm program policies will be stronger than, weaker than, or about the
same following the 2024 elections?

80%
61%
o 60%
5
o
c
=]
@
Z a0%
=]
X
i J

Weaker than About the same Stronger than

Source: Purdue Center for Commercial Agriculture, Producer Survey, December 2023

www.Hertz.ag Farm Management, Inc.




What to watch in the coming months...

« Commodity Prices
— What happens yet in 20247

— US Production vs. South
American Acres this fall

* Interest Rates & Inflation
— What's the Fed’s next move?
— When?

« Sales Volume

— Way up in 2021 & 2022, slower
in 2023. Slow even more in ‘247

— Less overall land coming on
should support demand.

— May become “localized” issue.

=59 www.Hertz.ag Farm Management, Inc.



What to watch in the coming months...

 Farm Policy Under Biden,
or a new Administration
— New Farm Bill in 20247
— Crop Insurance?

* Tax Policy Under Biden,
or a new Administration

— What will happen to the
sunsetting 2017 Tax Law?

— Income/Capital Gains rates,
Step-up in Basis, 1031 still
allowed?

www.Hertz.ag Farm Management, Inc.




VmHerI'z Qu|Hertz Qu|Hertz
M B Farm Management, Inc. M B Real Estate Services M B Appraisal Services

e Farmla

www.Hertz.ag

nd for Sale

* Auctions and Auction Results
* Ag Links
* Request Weekly Farmland Emaill

FOLLOW US

@HertzAgLand @) O®
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http://www.hertz.ag/
https://www.facebook.com/HertzAgLand
https://www.hertz.ag/
https://www.hertz.ag/real-estate
https://www.hertz.ag/appraisals
https://www.instagram.com/hertzagland/
https://twitter.com/HertzAgLand
https://www.linkedin.com/company/273354/admin/
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