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Caring for You and Your Farm®
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Agenda

* Discuss Current Market

GOOD LUCK

* Discuss What’s Driving this Land Market
& What has Changed in the Past Year

* Discuss Expectations for 2026+

 Questions?
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Where Are We Now?
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Midwest Farmland Values

THE 2026 FARMLAND MARKET.
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U.S. Farmland Values >

Dollars per Acre and Percent Change from prior year.

2026 Cropland Value by State

Dollars per Acre and Percent Change from 2025
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U.S. “Breadbasket” Farmland Values ¢

Percent change from previous year
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Source: Federal Reserve Surveys of Agricultural Credit Conditions
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Chicago Federal Reserve Survey

Percent Change in Dollar Value of “Good” Farmland
January 1, 2026 April 1, 2025

to to
April 1, 2026 April 1, 2026 s5iom:  aori1 2025 oA 1. 2026

lllinois r 2 L
Indiana -2 +8
lowa 0 +2 -
Michigan * * 2
Wisconsin 0 +7
Seventh District -1 +3

*Insufficient response.

=1 Source: Chicago Fed Reserve Bank, Agletter, No. 2012, May 2026
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lowa RLI & lowa State University

March 2025 — September 2025 -1.2%
September 2025 — March 2026 +1.3%
March 2025 — March 2026 +0.1%
=~ S LAND
IOWA STATE UNIVERSITY

December 2024 — December 2025 +0.7%

e — e: lowa RLI & lowa State University ﬁ]
N S \ Sau .,_,_,.__-___ ~.. Her'z.
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Midwest Farmland Values

WHAT’S DRIVING THE LAND MARKET?
-FARM INCOME
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FARM INCOME CHANGES BY SECTOR

PERCENTAGE CHANGE IN U.S. AVERAGE NET CASH INCOME BY FARM TYPE, 2023 TO 2024 FORECAST

51%

Net Cash Farm Income For Crop Family
Farms Are Down Sharply In 2024

15%
, I 1%

13% 14%

-9% ‘
-21% Net Cash Farm Income For Livestock
Family Farms Improved In 2024

-26%

-36%

o NET CASH FARM INCOME FOR HOGS IS THE 2N° LOWEST OVER
-48% THE LAST 15 YEARS WHEN ADJUSTED FOR INFLATION

WHEAT SOYBEANS CORN  COTTON OTHER SPECIALTY OTHER  CATTLE
CROPS  CROPS LIVESTOCK AND
CALVES

HOGS POULTRY  DAIRY

COMMITTEE
SENATE GOP

SOURCE: SENATE AG GOP ANALYSIS, USDA ERS SEPTEMBER 2024 FARM SECTOR INCOME FORECAST

Source: U.S. Senate Ag Analysis, Fall 2024
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U.S. Cash Receipts for Select Crops

U.S. Crop Cash Receipts, 5-Year Percent Change, 2022 to 2026P, Billion Dollars

$100 @/o i @ +24% +4% -28% -15% -34% -24%
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Nuts & Melons
2022 2023 » 2024 = 2025P = 2026P

r- ) :
@®. American Farm Bureau Federation Source: USDA ERS, Analysis by American Farm Bureau Federation; (P indicates Projection)

Source: AFBF, February 2026
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U.S. Cash Receipts for Select Animal Product152;

U.S. Animal Cash Receipts, 5-Year Percent Change, 2022 to 2026F, Billion Dollars

$180 @ -10% -26% @ -54% -13%

$160
$140
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$100
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$60
$40

$20

Cattle and Calves Broilers Dairy Products
2022 72023 n2024 = 2025P m2026P

Eggs Turkeys

r. , :
. American Farm Bureau Federation Source: USDA ERS, Analysis by American Farm Bureau Federation; (P indicates Projection)

Source: AFBF, February 2026
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Lower Revenues w/ Higher Input Costs...’

Cost of Production for Major Row Crops
U.S. Average Cost per Acre

=2020 =2021 =2022 w2023 2024 m=m2025F w=m2026F

$1,400 $1,335.14
$1,212.80
$1,200
NEAR
RECORD RECORD

$1,000 $915.51 $956.09

$800 REOORD

SESD 34
600
3 RECORD
$404.15
$400
- I I I I I
s_
Soyheans Wheat Cotton Rice Peanuts

Source: AFBF & USDA

www.Hertz.ag Farm Management, Inc.




“Breakeven Agriculture” "

Average Net Farm Income in lllinois FBFM
Grain Farms enrolled in lllinois Farm Business Farm Management ($1,000)
$500 - $506
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Source: FarmDoc & lllinois FBFM, Q3 2025
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So, How Are Land Values Stable??

HOW DOES THIS WORK?

www.Hertz.ag Farm Management, Inc.



“Breakeven Ag” followed 16
Record High Profits...

Average Net Farm Income in lllinois FBFM

Grain Farms enrolled in lllinois Farm Business Farm Manags

$500
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$400
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$76 $45
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Source: FarmDoc & lllinois FBFM, Q3 2025
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Billions
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I’'m from the Government...

17

2026 Net Farm Income to Fall Despite Booming Government Payments

B Net Farm Income ex. Federal Gov't Payments

2021

2022 2023

Source: USDA ERS, February 2026

www.Hertz.ag

2024

@ Federal Government Direct Farm Program Payments

Combined $75 billion in forecast
federal payments exceeds 2020-
2021 COVID-erarelief efforts

2025F

2026F

Farm Management, Inc.




... And I’'m here to help! 18

Direct U.S. government payments to America’s farmers

$50 billion
45 2026 $44.34 billion
40
35
30
25
20
15

10

1980 ‘85 90 ‘95 2000 ‘05 10 15 20 25

Note: Figures for 2025 and 2026 are projections. The 2026 projection doesn’t include recently proposed $11
billion from President Trump

Source: USDA

Heriz
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LoD2 2025 Corn Yield s
Bushels and Percent Change from Previous Year 19

B =100
B psi-99
I upoa-so
T pown 0.1-5.0
B 0o 5.1-9.9
B Covn =100
WC = Mo Change
# = Record High
& = Record Low

Source: USDA, January 2026
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USha 2025 Soybean Yield B
Bushels and Percent Change from Previous Year

United States
23.0#

B 00
N U599
O upoi-50

[ | e Change
T pown 0.1-5.0
B 0w 5.1-9.9
B Covn =100
WC = Mo Change

# = Record High

& = Record Low

Source: USDA, January 2026
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Historical Yield Improvement Example

2013 — 180 bu avg

2022 — 240 bu avg
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Midwest Farmland Values

WHAT’S DRIVING THE LAND MARKET?
-OTHER REVENUE SOURCES

Farm Management, Inc.



Wind Energy Growth - 2020 23

WIND VISION

See the projected growth of the wind industry over the next 35 years.
seieciaiear TOTAL WIND CAPACITY PROJECTED IN 2020
2000 2010 2013 | 2020 2030 2050 > ‘I 'I 3 43 GW AC ROSS 36 STATES

AN INCREASE OF 52.31 GW SINCE 2013
WIND POWER
TYPE

Land Based

Offshore

40

20

Wind Power Caga ity
In Gigawatts (GW)

Source: U.S. Department of Energy

www.Hertz.ag Farm Management, Inc.




Wind Energy Growth - 2030 24

WIND VISION

See the projected growth of the wind industry over the next 35 years.
Salet TOTAL WIND CAPACITY PROJECTED IN 2030
2000 2010 2013 2020 | 2030 2050 > 224 07 GW AC ROSS 47 STATES

AN INCREASE OF 110.66 GW SINCE 2020
WIND POWER
TYPE

Land Based

Offshore

40

20

Wind Power Caga ity
In Gigawatts (GW)

Source: U.S. Department of Energy
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New Electricity Production — All Sources

New US electricity-generating capacity additions, 2010 - Q1 2025

100%
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20%
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mWind mStorage mNatural Gas mCoal = Other

Source: U.S. Energy Information Administration & Wood Mackenzie
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The Growth of Al & Computing Power 26
Data Centers Across The U.S.

Number of Data Centers, Active and Under Construction

ME 9
NH 10
VT 3
MA 44
RI 7
CT 52
N1 69
DE 18
MD G4

4,925

Number of Data
Centers Active Or
Under Construction In
the U.S.

Source: Data Center Map. Analysis by American Fam Bureau Federmtion

d Source: AFBF, April 2026

Farm Management, Inc.
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Source: Goldman Sachs, July 2025
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Data Centers & The Growth of Al 28

Spending as percentage of GDP, annual average
L ouisiana Purchase (1803)
3.0%

Projected capital spending for Meta, Amazon, Microsoft and Alphabet in 2026
I 2
U.S. railroads (1850-59)

2.0%

U.S. interstate highway system (1955-70)
0.4%

Apollo space program (1960-73)
0.2%

Federal highway spending
Sources: National Archives and Measuring Worth (Louisiana Purchase), the companies (Tech capital
spending); Visible Alpha (projected Microsoft capital spending) Louis P. Cain (U.S. Railroads); Robert Gordon
(U.S. interstate highway system); Planetary Society (Apollo), Wall Street Journal calculations (all ratios)

Source: Goldman Sachs, July 2025

www.Hertz.ag Farm Management, Inc.
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Midwest Farmland Values

WHAT’S DRIVING THE LAND MARKET?
-INTEREST RATES

~r www.Hertz.ag Farm Management, Inc.



Interest Rates — Federal Funds Rate 3o

Market Expectations for Fed Funds Rate

(Data via Fed Funds Futures, January 2026 - January 2027)

——Today (7/8/26) -——Start of 2026 4.00%
4.00% 3.97% _ (End of 2026)
3.85
3.80% 3.64% 27
(End of 2025) )
3.64% 3.64% 3.63%

3.60%
3.40%
3.20% C .

gff;:::g @CharlieBilello 3.19 2 055
3.00% 3.10 (End of 2026)

Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26 Aug-26 Sep-26 Oct-26 MNov-26 Dec-26 Jan-27

Fed Funds Rate (Noun) — the interest rate at which commercial banks borrow and lend their excess
reserves overnight. This rate is set by the Federal Open Market Committee (FOMC, “the Fed”).

— Rate used to influence Monetary Policy... 12 Regional Fed Banks meet 8x annually.
— Directly affects consumer loans and credit cards.
— Currently 3.64%

o Source: Creative Planning, June 2026

www.Hertz.ag Farm Management, Inc.




Lower Interest Rates? Not w/ higher Inflation.’..

U.S. Core PCE Inflation Rate (YoY % Change)

Data via YCharts (March 2021 - May 2026)
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Ag Interest Rates... Long-Term 32

Percent Percent
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Source: KC Federal Reserve, March 2026
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Farm Mortgage Rates... Actual 33

Here are a sample of interest rates offered b}f_ as of 7/1/2026.

S-vr ARM, 30-yr Am at 5.87% to 6.37%
10-yr ARM, 30—y Am at 5.98% to 6.48%
15-yr ARM, 30-yr Am at 6.18% to 6.58%

15-yr Fixed, 15-yr am at 5 98% to 6.48%
20-yr Fixed, 20-yr am at 6.15% to 6.65%
20-yr Fixed, 30-yr am at 6.36% to E_EE?{J
o 30-yr Fixed, 30-yram at 6.32% to 7.02%

Rates are based on a good quality borrower with semi-annual payments.

These rates are only estimates and are subject to change daily.

www.Hertz.ag Farm Management, Inc.
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Midwest Farmland Values

WHAT’S DRIVING THE MARKET?
-SUPPLY OF LAND

www.Hertz.ag Farm Management, Inc.




Land Sale Volume — 35
lowa Farmland Market Sales

1,400
1,297

1189
1,200 —
1,000 932 942
4 860
N 808 801 R o
800 110 756 — — oo
651 668 %7
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400
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Source: Farm Credit Services of America ﬂ H '
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Midwest Farmland Values

WHAT’S DRIVING THE MARKET?
-LOCAL SALES & 1031 EXCHANGES

~r www.Hertz.ag Farm Management, Inc.



FSAVEfY. Crop Acres: 139.98 | Soil Productivity: 87.60 CSR2

AUCTION

Virtual Online-Only
Tuesday, June 16, 2026
10:00 a.m., CDT
bid.hertz.ag

146.27 Acres, m/l

Single Parcel
Poweshiek County, IA

KYLE HANSEN, ALC

Licensed Groker in 14, AZ, NE & MO
5153703446

KyleH@Hertz.ag

20th St. »

DICK PRINGNITZ, AFM
Licenssd Salesperson in 1A
515.382.7937
DickP@Hertz.ag

www.Hertz.ag Her'z
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FSATER. Crop Acres: §7.89 | Soil Productivity: 84,00 €32

AUCTION

Virtual Onfine-Only
Thursday

April 2, 2026
10:00 a.m. COT
bid.hertz.ag

< tue_ LT
98.05 Acres, m/l
2 Parcels
Story County, 1A

Heriz

M B Farm Management, Inc.




Estimated FSA/Eff. Crop Acres: 134.50 | Soil Productivity: 88.00 C5R2

cﬁ]Herl'z LAND FOR SALE

High-Quality Farmland on Highway 141

515.382.1300 | 4155. 11¢h 5t, PO Box 500
Mevads, 14 50201-0500 | www.Hertz.ag

el 5 136.12 Acres, m/I
515.200.7286 Dallas County, 1A
MattViBHertz.ag

WWW. Hertz.ag Farm Management, Inc.




Est. PSAVEM Crop Acres: 156.00 | Soil Productivity: 85.40 C5R2

CE]Heriz LAND FOR SALE

High-Quallty Pocahontas County Farmland

5153329406 | 1101 13th 5t W, Ste. 2, PO Bow 03
Humbsoldt, B4 505480503 | wws Hertzag

TOM CARLSOM, AFK MATT VEGTER, ALC 1 53 1“ A.CI'EE m”
. (]

Liomnsed Salsgoarson in 4 Licmnsed Sakegoarson in (4
515 3681395 515 90,7285 Pocahontas County, LA

www.Hertz.ag Farm Management, Inc.




: (e I Real Estate Services

MATT VEGTER, ALC
Licensed Salesperson in 14
515.290.7286
MattVi@Hertz.ag

ONE-CHANCE
SEALED BID SALE

Dallas Center-

Grimes

— Y High School =

; Hope Meadows

| Development
, f ;
iy

Bid Deadline:
Thursday, July 23, 2026
12:00 Noon, CDT

0Oak View
Middle School

-..,,......... e ']'l“l 'l

1 Grimes South * ;
Sports CDmplEI'-l

Pepperwuod. " " '“}
Glen Apartments

il

™ s
Founders Glen Harvest Polnt

Development | Development l g

139.98 Acres, m/l
2 Parcels

Polk County, 1A

www.Hertz.ag

SW County Line Rd. &

Farm Management, Inc.



_I'Ierh: LOCATION MAP 42

- ONE-CHANCE - Adams Towmtip, DsleCoury,
cI?.]"lﬁ,;e.,,"'l'z SEALED BID SALE

ADMMI:hﬂn!:h-x-I =l
.!.nghsmm-e » k

J'F"n-rl

Meadow Wiew | =
Elementary

Sports Complex

.!.:m Fumug.-
Aquatlc Center

. -f. Bid Deadline:
w Friday, May 23, 2025
MATT VEGTER, ALC 12:00 Noon, CDT

Southbridge
Devalopment

Liomnsed Salegnsrson in 4
S15. 28 7186

134.30 Acres, m/l

2 Parcels
Dallas County, 1A

i B A SR B Kin ik Drs

www.Hertz.ag Farm Management, Inc.



Midwest Farmland Values

WHO BUYS & OWNS FARMLAND?
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Who Are The Buyers — lllinois?

Farmland market participants (2025)

Participant category Buyers Sellers
Farmers 61% 10%
Local investors 7% 11%
Non-local investors 10% 7%
Institutions 10% 4%
Estate sales 0% 67%
Other 2% 1%

SOURCE: ILLINOIS SOCIETY OF PROFESSIONAL FARM MANAGERS AND RURAL APPRAISERS MID-YEAR SURVEY, 2025

d Source: ISPFMRA, Q3 2025

www.Hertz.ag Farm Management, Inc.
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Who Are The Buyers — lowa?

=—EXxisting Farmers =—Investors New Farmers =—Other
90
80
— 60
Z 50
O
E 40
20
10 4
0 2

Source: ISU Land Values Survey, December 2025

www.Hertz.ag Farm Management, Inc.
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Buyer’s Of Last 25 Farms — Funding Source

1031 Exchange Funds
Developer

Developer

Owns a business
Owns a business
Banking Career
Farming Income
Owns a business

1031 Exchange Funds
1031 Exchange Funds
Farming Income & Off Farm Job
Owns a business

1031 Exchange Funds

www.Hertz.ag

Medical Career

Owns a business
Farming Income

1031 Exchange Funds
Farming Income

1031 Exchange Funds
1031 Exchange Funds
Beginning Farmer Loan
Farming Income
Farming Income
Business Career

1031 Exchange Funds

Farm Management, Inc.
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Source: ISU Land Values Survey, December 2023

www.Hertz.ag Farm Management, Inc.
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Farmland: Financial Performance 1991-2025

Asset Return Characternstics
Annual Ave. Standard Coefficient US Ag 32 States Minimum Maximum
Asset/index Return Deviation  of Variation Correlation Return Return
—— 1991 - 2025———

US Ag 42 States 8.8% 4.0% 045 1.00 -1.0% 20.7%
NCREIF Total Farmland 10.0% 6.7% 0.67 0.73 -1.0% 33.9%
lllincis 9.4% 6.0% 0.64 0.86 0.3% 28.8%
Indiana 8.9% o.0% 0.61 0.70 -3.1% 21.2%
lowa 11.0% 7.9% 0.72 0.70 -0.3% 28.9%
Minnesota 10.8% 6.3% 0.58 0.79 -1.6% 25.3%
Nebraska 11.4% 8.6% 0.7 0.61 -3.3% 37 4%
Dow Jones 8.3% 13.8% 1.66 0.11 -41.3% 28.9%
CompositeREITS 9.3% 18.1% 1.94 0.12 -47 5% 33.7%
AAA 5.5% 1.6% 0.30 0.18 2.9% 8.8%
TCM10Y 4.1% 1.8% 0.43 0.24 0.9% 7.9%
TCM30Y 4.7% 1.7% 0.35 0.19 1.6% 8.1%
Mort30F 2.9% 1.7% 0.29 0.25 3.0% 9.2%
Gold 6.9% 15.9% 223 0.04 -32.2% 48.2%
PPI 2.3% 47% 209 0.16 7. 1% 18.9%
CPI 2.0% 1.3% 0.52 0.25 0.0% 6.9%

™ Source: University of lllinois, TIAA Center for Farmland Research

www.Hertz.ag Farm Management, Inc.
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Farmland: Financial Performance 1995-2025

Average Annual Cropland Return — Trailing 30 Years

%/year

I 11.9%

0.0%

Powered by Bing
® GeoNames, Microsoft, TomTom

Source: University of lllinois TIAA Center for Farmland Research & USDA

Heriz
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Farmland: Financial Performance 50

Annual Changes in Farmland Values in the Seventh District

Sv 10y 20y YTD All

Jan 1, 1870 — Jan 1, 2025

1970 1975 1980 1585 1900 | 955
Source: Chicago Fed, January 2026

www.Hertz.ag

2000 2005 20100 05

2020 025

Farm Management, Inc.




Midwest Farmland Values

WHAT TO EXPECT IN THE NEAR FUTURE?

41 www.Hertz.ag Farm Management, Inc.



How strongly do you agree with the following statement? We have a
strong balance sheet. 52

% of respondents
60%

47.8%

45%

28.0%

30%

20.0%

15%

4.3%

o — IR

Strongly disagree Disagree

Strongly agree

Source: Purdue Ag Economy Barometer, January 2026

www.Hertz.ag Farm Management, Inc.




But Farmer Do Have Concerns... 53

Looking ahead to next year what are your biggest concerns for
your farming operation?

% of respondents

60
m5/25 m6/25 m7/25 m8/25 wm9/25 w10/25 w11/25 wm12/25 w1/26 m2/26 »3/26 ma4/26 wm5/26
51
50
40 37
30
2
i 8 I
ﬁj- ;," 9 10 1
i 4 a \1‘
0 - J] i M | i i
Lower crop Higher input  Environmental Farm policy Rising interest  Availability of
and/or livestock costs policy rates inputs
prices

Source: Purdue Ag Economy Barometer, May 2026

www.Hertz.ag Farm Management, Inc.



12-Month Expectations for Farmland **

% of respondents
70

U Higher Farmland Prices =~ ===|Lower Farmland Prices

60
50
40
30

20
A

10

0
1/19 7/19 1/20 7/20 1/21 7/21 1/22 7/22 1/23 7/23 1/24 7/24 1/25 7/25 1/26

Source: Purdue Ag Economy Barometer, May 2026 ﬂ H '

rm Management, Inc
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5-Year Expectations for Farmland *°

" Higher Farmland Prices =~ ===Lower Farmland Prices

% of respondents
75

60

45

30

15

1/19 7/19 1/20 7/20 1/21 7/21 1/22 7/22 1/23 7/23 1/24 7/24 1/25 7/25 1/26
Month & Year

sl Source: Purdue Ag Economy Barometer, May 2026 ﬁ] H '

Farm Management, Inc.
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What to watch in the coming months...*

« Commodity Prices
— What happens in remainder of 20267
* Interest Rates & Inflation

— New Fed Chair — will Trump get the
lower rates he wants?

— Inflation — can the economy settle down - 5
without higher rates? ‘

« Land Sales Volume
— Will Supply Grow in Q3 & Q4 20267

— Demand is down from ‘21-'24, but
supply was down comparatively more,
thereby maintaining price levels.

— May become “localized” issue.
 Farmland Sale-Leasebacks

— Recapitalizing Balance Sheets for the
25%7

www.Hertz.ag Farm Management, Inc.



What to watch in the coming months...’

 Farm Policy Under Trump

— “Skinny” Farm Bill in 2026 for CRP,
E-15, & other typical farm policies?

— Crop Insurance protected!
« Tax Policy Under Trump
— The Big Beautiful Bill... implemented!

— Keep eyes open for new “wealth tax”
in various States

« Tariffs, Trade under Trump
— China. Mexico. Canada. New Biz?

— Ad-Hoc $$ Support continue to
bridge the gap?

www.Hertz.ag Farm Management, Inc.
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